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N A FIONA L l IOUSING BANK 
(WHOLLY OWNiTJBY R 1‘SERVE BANKOF IN D1 A) 

New Delhi, the26th September 200fs 

No. N!Hli/RMMD/32<l."-ln exorcise of the powers eontertvd by clause* fh> of 
section 1-4 of the National Hoiking Bank Act, 1987 (77 oi 1987), the National 
1 lousing Bonk hereby frames the in! lowing scheme, namely 

1. Short title and commencenienl:- 

(1) This Scheme in ay be called hie National Housing Bank (lax Saving) Term 
Deposit Scheme, 2008, 

(2) It shall come into force on l he dak? of its publication in the Onidal Gave the 

2, Definitions: 


(I) Jn this scheme, unless the corle\l. otherwise requires.— 

ffi) '■ Ad" means the National 1 lousing Bank Act, 1987 of 19^7); 

(J>) '''depositor" means- 
(/) An individual; or 
(si) A Hindu undivided family 

by whom money is deposited in the term deposit in accordance with this 
scheme; 

(i) 'Torm" means a form as specified by the National Housing Bank.; 

(rf) "Term deposit" means a deposit with the Nafior.a: Housing Bank for a 
fixed pur it'd of five years; 

(e) "Year" means a year commencing on. the 1st day * 1 \pni; 

(fj ali other words and expressions used in the scheme, hut not defined and 
defined in the Act. shall have the meanings respectively assigned to 
them in the Act. 
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3. Amount of term deposit: 

(1) A depositor can deposit in the term deposit any amount not exceeding one 
lakh rupees in a financial year. 

(2) The amount to be deposited in the term deposit shall bo minimum of ten 
thousand rupees or multiples thereof. 

4* Types of term deposit: 

(1) Term deposits shall be of the following types, namely 

(a) Single holder type deposits; 

(b) Joint holder type deposits* 

(2) (a) The single holder type deposit receipt shall be issued to an individual for 
himself or in the capacity of the Karta of the i lindu undivided family; 

(b) The joint holder type deposit receipt shall bo issued jointly to two adults or 
jointly to an adult and a minor, and payable to either of the holders or to the 
survivor: 

Provided that in the case of joint holder type deposit, the deduction from income 
under section 80C of the Income tax Act 1961 (43 of 1961) shall be available only 
to the first holder of the deposit. 

5. Period of deposit: 

The period of deposit shall be not less than five years. 


6. Nomination. 

(1) Subject to the provisions of paragraph 4, the single holder or the joint-holders 
of a term deposit may, by filling in necessary particulars in the prescribed form 
at the time of making the term deposit nominate any person who, in the event of 
death of the single holder or both the joint holders, as the case may be, shall 
become entitled to the deposit and to the payment due thereon, If such 
nomination is not made at the time of making the term deposit, it may be made 
by the single holder, the joint holders or the surviving joint holder, as the case 
may be, at any time after the term deposit receipt is issued, but before its 
maturity , by moans of an application in the prescribed form. 

(2) No nomination shall be made in respect of a term deposit applied for and 
held by or on behalf of a minor* 
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7. Procedure for deposit in term deposit. 

A depositor desiring to deposit l ; i term deposit sbn!] present an application in 
the prescribed form at anv of Ihc cilices of the Nation a! ! lousing Bank or at the 
designated branch us of scheduled hanks authorised hy [he Nation a i 1 lousing 
Bank lu receive deposit under tills Scheme. 


fk Issue of term deposit receipt. 

(IfThe National I lousing Bank shall issue a term deposit receipt to the depositor 
on receipt of payment. 


(2) The lomi deposit receipt shall hear the name, address.. TYrmanent Account 
Number (TAX), signature of’ fiv depositor along with the < 'Ll vi usual pedicuhiis 
like dale, period, amount, rah'tv' interest, maturity date, mahirhv value in case of 
Cumulative deposit receipt or periodicity of payment of inLerusi in case of Fixed 
deposit receipt clc. 


9. Pledging of term deposit 


The term deposit shall not lx: pledged to secure loan or as security lo any other 
asset. No I ien/No [ oan shall lv affixed on the face of the Term Deposit Receipt 
itsell. 


10. Replacement nf lost or destroyed term deposit receipt, 

(1) ft’ a term deposit receipt is lorn, stolen, destroyed, rouLilitled or defaced, the 
person entitled thereto may apple for the issue of a duplicate receipt. 

(2) 1 ivory such application '-ua J be accompanied by a '-Uitement showing 
particulars, such as number, amount and date of [he receipt, and the 
circumstance attending such iosv theft, destruction, mutilation or defacement. 

(31 h the NatKMiol Housing km.k is satisfied ot the liw, [heft, destruction 
mutilation or defacement of lhe certificate, it shall issue a duplicate receipt on the 
applicant furnishing an indenuun. bond in the prescribed form with one or more 
approved sureties or with a kink guarantee. The tact "'b opera to receipt issued in 
lieu of lost receipt no." will he mentioned on the face ol web receipt. 
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Provided that where the face value or the aggregate face value of the certificate or 
certificates lost, stolen, destroyed, mutilated or defaced is five hundred rupees or 
loss, a duplicate receipt or receipts may be issued on the applicant furnishing an 
indemnity bond without any such surety or guarantee: 


Provided further that where such application is made with respect to a receipt 
mutilated or defaced, of whatever face value, a duplicate receipt may be issued 
without any such indemnity bond, surety or guarantee, if the receipt mutilated 
or defaced is surrendered and the receipt is capable of being identified as the one 
originally issued. 

(4) A duplicate receipt issued under sub-paragraph (3) shall be treated as 
equivalent to the original receipt for all the purposes of this scheme. 


11. Encashment on maturity 


{1} The maturity period of a term deposit receipt of any denomination shall be 
five years commencing from the date of the receipt. 

(2) No term deposit shall be encashed before the expiry of five years from the 
date of its receipt. Provided however that in the event of the death of the first 
holder of the deposit irt case of a joint holder type deposit, the other holder of the 
deposit shall be entitled to encash the term deposit before its maturity by making 
an application to the National Housing Bank supported by proof of the death of 
the first holder of the deposit- 

12. Rate of interest. 

(1) The rate of interest on the term deposit shall be in accordance with the rate 
fixed by the National Housing Bank from time to time. 

{2) The interest will be paid either in lump sum at the time of maturity or it may 
be paid yearly/half yearly depending upon the option exercised by the depositor, 

a) Fixed Deposit- The fixed deposit can be issued with half yearly / yearly 
interest payment option with interest compounded quarterly. 

b) Cumuiative Deposit - Interest is compounded at quarterly rests and payable 
with principal on maturity, 
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13. Right of nominees. 


(1) in theeceni ot 1 hu death of iK- A ,idor nf a term deposit in Aspect ot which a 
nomination is m force, the home vv or 1 mini nees- shall bo eoLit!oil at any time 
before or after l he maturity of tiu i-.-in deposit to encash the nnx deposit, 

( 2 ) For Uv pnrpo.so of sLib-juiM-ir.iph (D, the surviving nominee or nominees 
shaSl make an application *.u poor led by proof of death 01 Hie holder and ot 
deceased nominee or nominee-, i! 'i'ie. 


(3) If there are more nominees ■N.-n one, all the nominees -hah give a iohn 
discharge o( the receipt at the tii'va of receiving the payment. 


14. Payment to legal heirs. 


If ,1 holder of a term deposit elk :■■ 
of his death. the sum due to the u 


rid there is no nomination in joru? at the time 
wised, shall be paid to bis legal heirs. 


15. Income-tax. 


(1) on these imr deport' 

1 %|. on the basis of annual n^' 
necoLiJiIing showed by the or pi' 1 


11 . 11 J hr; liable rn tax ijivd'. 1 r Px 1 Income lex Art. 
id or receipt, depending upon the method or 


^Ti ■ h^. t,ii on, s‘jch interest 
provisions underfill' income 


l v dmhirh'd in a cron la nee with the applicable 
■At. i%l. 


Bv (V'J.i. r .of the board 


$. SR1D*1AR 
Chairman & Managing Director 
National Housing Bank 
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